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Termination 
Project CAOTCITT 

1» This very proal alng penetration of the State Planning Cnnaisslon cane 
to an end iihen CAOOOITZ, on the morning of 3 July 19^« acnred himself and his 
faadly to the U.S. Sector of Berlin. He did so without prior sotifleation of 
his BC8 case officer and tipis faced us with an acoompUshed fact* fhe olrea»> . 
stances that led to this sudden decisimi to quit, in the light of unmistaICBble 
syaqptoms of a raqpidly deteriorating morale observed at previous meetings, were *■ 

not absolutely e<»ivlnoing. We bad to consider the possibility that sid>Jeot had 
cooked up a story to explain his sudden defection, rather than telling us quite 
openly that bis nfirvea had given in. for that reason he waa subjected to a re- 
lentless and thorough debriefing, leaving no doubt in his mind that we nls- 
troeted him. The resulte of this debriefing, however, have satisfied ue that 
be In fact had been plqrlng straight with us all along and that bis defection 
was brought about by oireuastances over which he had i» control^ Him defeotlon, 
coincided with the transfer of the case to a new case officer, / 

It also coincided with' the agent's inminent departure from Berllnt for bis siae>~' 
aer vacation in a >3altio 3ea coast resort* 



2. According to CAOtJGITT, teo officials of tl» State Planning Ocmmieslon, 
previously unknown to him, payed him an unexpected vielt on the morning of 
2 July. They neither gave their names, nor did they e^qplsdn their functions. 
Shortly before, the agent had been called to the phone by the reoeptlpnlat of 
his section, Praeuleln PGBSS, telling him that two gentleman would Hike to see 
him. As far as CADOCm was concerned, this was sufficient legitimation for 
his giving the visitors all the Information they demanded. When they entered 
his office, the agent was engaged in working on papers concerned with the so- 
called control figures of the production plan £br 1951 and 1952* These papers 
he had borrowed from one KRAUSK who is Hauptsaohbearbelter for the mUoeatioii 
of labor in induatry. One of the visitors queried GAOOCZTf in detail on the 
nattire of his work. The agent explained to them that, based on documentary mai- 
terlal pertainii^ to the 5 year plan, he was drawing vcp plans designed to raise 
the work norm. Next they wanted to know idiether the materiel on bis desk was 
all be was working with. This be denied, pointing out that he kept files in the 
steel safe in his office . Were those files in any Way connected with work he 
had been commissioned to perform? CADHCm answered in the affirmative, opened 
the Sgfe, emptied it and read to the Inspection team the titles of the files 
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kept there* The tero visitors partionlarly interested in one of the files 
containing a directive issued by the State Planning Ocxmilssion, to the heads of . 
the three industrial ministries* 'This directive contained instructions pertain- 
ing to the political and eeonomie planning for specific production branches and 
bad been distributed to a limited nuaiber of high ranking officials of the Com- I 

mission on the occasion of a conference in the office of Secretare of State i 

LESSCHNBR. C&ODCITZ had been given a< copy by a Fran SCHHOGCERy in charge o f a 
section concerned with industrial planning* Concerning this documsnt CADDCm 
iras asked no further questions* 

3* In the course of leafing through the files taken from the steel safe, 
the Inspectors noticed a file containing sheets of paper with pencilled notes* 

Each of the three Industrial ministries and each Haiqutabteilung mas represented 

by one sheet* On these aheetSf In three vertical colean8> GADUCin bad entered ' I 

production figures and the cM^lete nomenclature of the labor allocation plan* i 

AH the documents mentioned thus far could clearly be explained as coming within 

the porvlsir of the agent’s assigned funetions* Sons of the documents. In other 

words, would have laid him open to the suspicion of retaining statl stlea l material 

for purposes other 'Qian performing his Job* There now follows CADCdn's desorip- i 

tlon of wrltteni nat«rlal, put down on two large ahseta, which be considered as 

palpably incriminating, because by no stretch of tbs imagination could they be I 

oonsidsred as germane to the job at hand* Tbay ware penoilled excerpta from 'the i 

above mentioned highly classified directive, dealing exclusively with technioolo- 

glcal data such as researdi assignments in the chemical and biological production 

branches* 

1(. CADdCITX later claimed to have oopied this material for the sole purpose 
of passing it on to us. He conceded not having told us about it before, nor to I 

have ascertained whe'ther wswsre likely to be interested, Inaemuch as it bad not - 
been specifically Included in hla brief* He bad, so his story runs. Intended it i 

as a surprise for us. He had, on -the other hand, oonsldsced tbs directive so lis- 
portant that be felt it ineun^nt tqxm himself to go ahead without consulting us| 
despite the fact that at the time of a previous meeting with the ease offlow, the 
original document was already iu his possession and bis mind made up to copy it* 

The original dlreotive had to be returned to his section chief, (fhu) I2BCBE, 

iq)on the latter's inmiTOht re'tum from a suacsr vacation* Time was thus of tha I 

essence. GADUCITT was certain that his excerpts would be safe as long' as be kept I 

them in the safe. It never occurred to hla that hia- safe would be officially 

rifled. 




^* During our debriefing GADDCITZ firmly stuck to his stc^ and deeply re- 
sented our Insinuation that it bad been desired as a convenient sllh|L'* He mrarred 
'that it had been his intention to spirit the notes out of his office on his las't 
working day' before going on leave, vis Saturday '7 JtOy, and to get in tou^ with 
his U.S. ease officer the same day. In fact, and this lends some credence to 
8'tory, he bad told us that he might require another meeting with the case officer 
on that day to turn over some files* 

6* CAHUCITT claims that his visitors, after taking a look at the file In 
question, asked him if he was not aware of, the existing prbhlbltion of eepylng 
classified ma-terlal. His lame excuse was that be zieeded the material cud that, 
after all, he had kept it in the steel safe, waacbviously not well received. Hb 
further remarks were e x c han ged on Ihe subject. The inspection team collected 
all his files, inclu d i ng the incriminating one, ^ told CAOHcni they were tak- 
ing them along for farther study. anseer to hia queetlon u to wl^ the material-:,. 
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voold b« retard, he me tol4 that he maid be aetified Ifi the eoarae of the 
next ;de7. CdOdCIIT then eseorted the ten aen to the meepiton seea iriham, ae 
he reaBitered it, they mm tvq^jbMd to aldTi out for the nlee* 

. 7* GiODfCnt retorned boa that eradnc vableeted* In thinking evw the. 
eeeirte 9f t)» day# he gree Inereaei^ly metleae. Zn hie nlnd, the, danger te* 
pUeit in this oeoarrenee began to aeeone ever larger pdfopoitieas* HO efinit to 
bed, lay amiss ell night, and at 3 AH the negrt »>»»n'twg his nind 

to delOdt eith h^ faaiiy* At ae tine, .eo he elalne, did it odear to hla to get 
in tendh with tde ease offioar^ Froa ble nerratien ea i ni hiere d that hla fear 
and pe n ie had eoe^piletely azelndad reason. At anr rate, then he eontaeted ns 
next aorniag at 30 Ajj ,; it ma obvieaely too Ihta to remjiraa the tacala of avei^. 
Hhen mi reprlaaadad OADUQITZ far hia arbitrary de ei ai^ to defeat, he olahead 
that he mold have i^tarned had m dsaan^ ^t he de so. *> ooaaaidared this 
ant OK fae^ mnatroOtiLeB, vblah cof^ not alt^gata hia effenaO. 

8^ m rovieelhg the ease aa preaeitted hy GASB03ETT| m have aibim to the 
e On e ln s l oB that hie .a w iw nt of the oircaneteneee leediag to his difeotloa ia. 
not neoeeoavdly lapr^^ At my rate, -no eXeaenta In his story m . 
▼iofiisly odoeoetad that one eottld say with a reasmehle degree of barti^gtiy 
he had ba«i diilopiiil to in. He aay have laeked dlaeretlon in neppinig Me ecrai^ 
of aetlon aftm ihe in the fiTe, bitb m are loath to etete la re t re d pa fi 

that hid he emaaited ni, m vroald have adrlead hia to stay on tte job^ > 

9>- OUT po^ iortm axaaij|iUon had a praotisil ah(^ iiaoa aahjadti 
.csarsa 'or.his wk fer'HOB, h i^ inaw aC 'a~i^^ dahd^t m^dhr'-hoolea,'^ 

Bad ee. been -satiafiid ttat OAfiOBITZ mtt tiia job fcir'iM oOgeat reaamtHmbev^ 
a m i n o ail a tlon of hla depoait vodld andoahtodly have- beaa eailad for. . feiimvely.- 
the Boal d a of evidmico mre mi^^tad in his fSam*, to deprive Ma iei hM^ iBr« 
Inga mild hatve Hg^lieted aevere hardship ea hia and hia fmi^;' Qeiiserasiittay. . 
m peld hih* padtoad hia on a ailltary plan* and ahij^ hia to the isia^ 

Caa^ la the H*g. Zone; .of Oimary, adrieing gI6 ti»t aibjact had bean ferojjid W- - I 
fine 'tha- Soviet gone v^'':his' mploaige detivitim''**'*^"''^^ ^vsl^r ' 

tiao, ee have been advimd that thO agent and hia faadJly have baan^^griihikd p^^ 
ticai a^laB in land Hltetmh arg , . ■ ' ■ ■ 

yif Ml Our obli^tloas via; i via OASUGHT and bis' fiaily him- hean di^^^^^ 
Obaril^. He has no farther olaiBB against na» nor eill hi be' in a 
gat in. touch '^th as. 



